
SMART MONEY IDEAS:
“THE SIX KEY SIGNS YOU 

MAY RUN OUT OF MONEY 
DURING RETIREMENT”
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#1

#2

#3

You didn’t choose the correct time to activate social security.

All of your retirement dollars are subject to market risk.  You could 
have significant problems making your money last if there are 
substantial market drops, especially early in retirement.

You don’t have a long-term care plan in place.  More than half of adults 
turning 65 today will need some type of long-term care during their life.  
Medicare only has a small benefit if you’ve had a hospital stay.

What to do:  You need to consider your age, your spouse’s age, current health, 

longevity in your family, and getting the best benefit when a spouse dies.  Don’t 

underestimate your life expectancy.  Use the life expectancy calculator at 

Livingto100.com.  Have your advisor run a social security maximization report and 

discuss the best options for your unique situation.

What to do:  Use a combination of social security, pensions, and lifetime income 

options to give you needed income for expected monthly expenses no matter 

how long you and/or your spouse lives.  Only use investments with market risk to 

potentially combat inflation and provide discretionary money for things you want 

to do and possibly purchase during retirement.  Consider using an advisor to give 

you the best advice and create a plan.

What to do:  If you have adequate resources, look at hybrid insurance policies that will 

pay out if you have a long-term care event.  Many times, these policies will pay a tax-free 

benefit when needed (under current tax law).  They are also not “use it or lose it” options.  

Your money will be available for other uses or beneficiaries if not needed for long-term 

care.  You can consider straight long-term care policies, but you’re subject to premium 

increases that could potentially make them unaffordable in the future.
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#4

#5

#6

Income tax isn’t taken into consideration.

Neglecting your emergency fund.  Unexpected 
expenses will likely occur at some point.

You don’t take inflation into account when planning.  
This has the possibility of dramatically affecting your 
retirement income need.
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What to do:  Consider tax-free and tax-deferred options with retirement dollars.  

Don’t pay taxes on money you don’t need for current expenses.  Take advantage of 

Roth IRA conversions if possible.  Try to avoid paying income tax or keep tax rate as 

low as possible on retirement income.  Work closely with a tax advisor.

What to do:  Keep adequate savings that is liquid and safe for 

the “what if” scenarios.  Protect your health and keep adequate 

coverage for potential costly expenses down the road.  Savings 

will be there to help cover costs not covered. 

What to do:  Have a budget so you know where your dollars are 

going.  Be prepared to make changes as costs go up.  Manage 

growth investments to potentially combat inflation and give you 

the option to increase your monthly income in the future. 
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